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Bloomberg Intelligence 500+ 135+ 2,000+  15yrs

data contributors industries companies avg. analyst experience

Bloomberg Intelligence (Bl) research delivers an independent perspective providing interactive data and
iInvestment research on companies, industries and global markets. Our team of 350 research professionals help
our clients make informed decisions in the rapidly moving investment landscape.
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Trucking Stocks Get a Boost from High Rates T Last

12 Months Performance

Bl 6s trucking peer groups
railroads and express carriers have lagged..

Normalized As Of 03/11/2021
=S&P500 Index 106.73
BI Class I Railroad Peer Group 111.56
=BI Express Carrier Peer Group 89.48
=BI Truckload Peer Group 120.83
mBI Less-Than-Truckload Peer Group 111.06
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Negative Price Return

Negative Price Return

Negative Price Return

Members (16)
BI NA AB Truck Svs Val
All Members
1) MARTEN TRANSPORT LTD
2 DASEKE INC
3 USA TRUCK INC
4 HUNT (IB) TRANSPRT SVCS INC
5 P.A.M. TRANSPORTATION SVCS
) SCHNEIDER NATIONAL INC-CL B
7 XPO LOGISTICS INC
§ WERNER ENTERPRISES INC
%) OLD DOMINION FREIGHT LINE
10) KNIGHT-SWIFT TRANSPORTATION
1D HEARTLAND EXPRESS INC
12 TFI INTERNATIONAL INC
13) COVENANT LOGISTICS GROUP INC
14) SATA INC
15 ARCBEST CORP
16) YELLOW CORP

Members (5)
BI NA Cls 1 RFT Val
All Members
1) CANADIAN PACIFIC RAILWAY LTD
7 UNION PACIFIC CORP
3 CANADIAN NATL RATLWAY CO
4 CSX CORP
5 NORFOLK SOUTHERN CORP

Members (4)
BI GL Couriers Exp Top
All Members
1 UNITED PARCEL SERVICE-CL B
7 YAMATO HOLDINGS CO LTD
3 FEDEX CORP
4) DEUTSCHE POST AG-REG

Return Positive Price Return

-10.85%

14.10%
12.25%
8.25%

Return Positive Price Return
-0.69%

8.72%
3.81%
3.60%

Return Positive Price Return
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Covid-19, War and Inflation May Limit Economic Growth

Economic growth, rising fuel costs, tight labor markets and

supply chain constraints are creating inflationary pressures.

Headline CPI rose 7.9% in February, and core rose 6.4%.
March reading might be even higher.

2024
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Browse O Private ® Official
Actual/ Forecasts Probability of Recession 20.0%
Indicator 2015 2016 2017 2018 2019 2020 2021 2022 2023
Economic Activity
B Real GDP (YoY%) 27 17 23 29 23 -34 57
Consumer Spending .. 3.3 2.5 2.4 2.9 2.2 -3.8 7.9 3.2 2.4
Government Spendin.. 1.8 2.0 ) 1.4 2.2 2.5 0.5 ) 1.5
Private Investment .. 5.5 -1.0 4.0 5.7 3.4 -55 9.6 6.9 3.4
Exports (YoY%) 0.3 0.4 4.1 2.8 -0.1 -13.6 4.6 7.0 4.8
Imports (YoY%) 5.2 1.5 4.4 4.1 1.2 -89 14.0 7.0 3.7
Industrial Production (Yo.., -1.4 -2.2 1.3 3.2l -0.8 -7.2 5.6
Price Indices
CPI (YoY%) 0.1 13 21 25 18 12 47
B PCE Price Index (YoY%) 3.9 5.0 2.4
Core PCE (yoy%) 1.3 1.6 1.7 2.0 1.7 1.4 3.3 4.3 2.5
Housing Market
Housing Starts (000s SAA.. 1587 1618 1581
New Home Sales (000s S.. 770 795 826
Existing Home Sales (MIn.. 6.1 6.2 5.9
Building Permits (000s S... 1698 1722 1680

Source: Bloomberg L.P.
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The biggest risk to the recovery is a resurgence in Covid-19
cases, new variants, war and inflation.

Surge in Covid-19 cases led to lock-downs in Shenzhen and
Changchun, two manufacturing hubs

b
B Worldwide - Cases (Net Change) 1.159M “” "
0

B United States of America - Cases (Net Change) 5736 || 1M
.!' ' I +0.5M
il ™ I

Europe - Cases (Net Change) 0.337M

bgm
- . F0.5M
W India - Cases (Net Change) 2503 ' J
e = 12503 |
k1M
M Asia Pacific - Cases (Net Change) 0.726M 0.726M
=0.5M
. e 0
Mar Jun Sep Dec Mar Jun Sep Dec Mar
2020 2021 2022

Net change display excludes current day

Bloomberg
Intelligence



Impact of War Beyond Russia-Ukraine Borders

® Monthly Spreads ® Mov Avg O Performance @ AVAT vs FIEIII - EEEEC - (50~

Commodity

Energy

NYM WTI Crude
ICE Brent Crude
ICE ARA Gasoil
NYM NYH Gasoline

NYM NYH Heating Oil

NYM HH Nat Gas
ICE NBP Nat Gas
Metals

LME Aluminum
LME Copper
Spot Gold

DCE Iron Ore
LME Nickel

Spot Silver

SHF Steel Rebar
Agriculture

CME Live Cattle
ICE Coffee

CBT Corn

ICE Cotton

CBT Soybeans
ICE Sugar

CBT SRW Wheat

Source: Bloomberg L.P.
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109.33
112.67
1,012.00
331.21
341.76
4.72
311.06

3,427.50
10,117.00
1,988.46
808.00
48,033.00
25.87
4,868.00

132.95
221.95
762.50
121.03
1,676.00
19.24
1,106.50

+3.31
+3.34
+7.50
+15.54
+12.14
+0.09
+14.17

+86.50
+115.50
15.53
-8.50
15.00
.15
-26.00

+0.50
2.25
+6.75
+4.17
10.25
+0.14
+19.50

Time

03/11/22
03/11/22

18:00
03/11/22
03/11/22
03/11/22

13:02

03/10/22
03/10/22

% 03/11/22

10:00

3% 03/10/22
6% 03/11/22

10:00

03/11/22

)% 03/11/22

03/11/22
03/11/22

% 03/11/22

03/11/22
03/11/22

1M

+17.43%
+19.30%
+22.33%
+20.94%
+17.41%
+19.89%
+67.36%

+5.45%
-1.34%
+6.98%
-2.43%
+104.17%
+9.69%

-1.98%

3.22%
11.40%
+17.43%
-3.39%
+6.81%
+5.37%
+36.63%

$1MCur

+17.43%
+19.30%
+22.33%
+20.94%
+17.41%
+19.89%
+60.86%

+5.45%
-1.34%
+6.98%
-2.20%
+104.17%
+9.69%
-1.75%
-3.22%
11.40"
+17.43%

30%

+6.81%
+5.37%
+36.63%

Russia and Ukraine account for about 25% of wheat and
20% of corn exports in addition to being the largest
sunflower oil exporters.

Russia accounted for about 17% of seaborne coal trade
and is the second largest exporter behind Saudi Arabia.
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Recession Probability Increases in the U.S.

U.S. inflation accelerated to a 40-year high of 7.9% in February

B CPI (YoY) / Core CPI, excluding food & energy (YoY)
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Biggest factors that push the U.S. economy into a recession:

1. Inverted Yield Curve (i.e., short-term rates exceed longer-term rates)

2. Commodity Shock

3. Federal Reserves Tightening

Inversion in View

Gap between short- and long-term yields has tumbled near recession level

W 2-year versus 10--year U.5. yield gap n@ L 200
g - o
el > L ooo
& f 5
" -
ﬁ’ ‘ﬁ =100
aerenansl “"'“""'"""-0
| = -100
200
1980-1984 1985-1989 1990-1994 1995-1999 2000-2004 | 2005-2009 2010-2014 2015-2019 |

The risk of U.S. economy going into a recession is about 20%, according to consensus estimates

Source: Bloomberg News, Bloomberg L.P.
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Transports Earning Growth Moderates From Robust 2021

Key drivers for revenue and
earnings growth in 2022:

A Rails i Automotive rebound, tougher coal
comparisons, strong incremental margins
from precision scheduled railroading
productivity gains and rates

A Truckload i Robust pricing environment, load
growth

A Less-Than-Truckload i Strong pricing
coupled with tonnage growth

A Parcel Carriers i Density and rate-driven
margin gains

A Shippingi Li nersé strength mode
infrastructure bodes well for dry bulk
demand, while tanker market will be driven
by a recovery in global oil demand
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