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Trucking Stocks Get a Boost from High Rates ïLast 
12 Months Performance

BIôs trucking peer groups have outperformed the broader market, while 
railroads and express carriers have lagged.. 

Source: Bloomberg L.P.



Covid-19, War and Inflation May Limit Economic Growth

Economic growth, rising fuel costs, tight labor markets and 
supply chain constraints are creating inflationary pressures. 

Headline CPI rose 7.9% in February, and core rose 6.4%. 
March reading might be even higher.

Source: Bloomberg L.P.

The biggest risk to the recovery is a resurgence in Covid-19 
cases, new variants, war and inflation.

Surge in Covid-19 cases led to lock-downs in Shenzhen and 
Changchun, two manufacturing hubs



Impact of War Beyond Russia-Ukraine Borders

Source: Bloomberg L.P.

Russia and Ukraine account for about 25% of wheat and 
20% of corn exports in addition to being the largest 
sunflower oil exporters. 

Russia accounted for about 17% of seaborne coal trade 
and is the second largest exporter behind Saudi Arabia. 



Recession Probability Increases in the U.S. 

Source: Bloomberg News, Bloomberg L.P.

Biggest factors that push the U.S. economy into a recession:

1. Inverted Yield Curve (i.e., short-term rates exceed longer-term rates)

2. Commodity Shock

3. Federal Reserves Tightening

The risk of U.S. economy going into a recession is about 20%, according to consensus estimates 



Transports Earning Growth Moderates From Robust 2021

Key drivers for revenue and 
earnings growth in 2022:

Å Rails ïAutomotive rebound, tougher coal 

comparisons, strong incremental margins 

from precision scheduled railroading 

productivity gains and rates

Å Truckload ïRobust pricing environment, load 

growth

Å Less-Than-Truckload ïStrong pricing 

coupled with tonnage growth

Å Parcel Carriers ïDensity and rate-driven 

margin gains

Å Shipping ïLinersô strength moderates, 

infrastructure bodes well for dry bulk 

demand, while tanker market will be driven 

by a recovery in global oil demand

Source: Consensus Estimates, Bloomberg L.P.


