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ISF (aka 10+2) — The Interim Final Rule

WHAT IS IT.

Importer Security Filing.

Additional data elements (see next slide) must be provided to CBP at
least 24 hours prior to lading on board the vessel.

Applies to containerized and break bulk ocean cargo.

Does not replace AMS filed by vessel carriers or NVOCC's, butis in
addition to current filing

Effective Date : January 26, 2009 .

Compliance Enforcement Date : January 26, 2010 .

For one year after the effective date, CBP will use “restraint” enforcing
the rules (and issuing penalties) provided that the importer is making a
“good faith effort” and “making satisfactory progress” towards
compliance

Current FAQ says: - no bond requirement - no liquidated damages in
the first year
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Required Manifest Data

24 Hrs Prior to Lading

Bill of Lading Number

Foreign Port before vessel departs for U.S.
Carrier SCAC

Carrier Assigned Voyage Number

Date of Arrival at First U.S. Port

U.S. Port of Unlading
Quantity

Unit of measure of Quantity
First Foreign Place of Receipt

Commodity Description (or HTS

-6)

Commodity Weight

Shipper Name
Shipper Address
Consignee Name

Consignee Address
Vessel Name

Vessel Country

Vessel Number

Foreign Port of Lading

Hazmat Code

Container numbers

Seal Numbers

Date of departure from Foreign Port

Time of Departure from Foreign Port

Security Filing (10+2) Data

ISF-10 “Reqular” Cargo
(3461, 1T, FT2)

24 Hours Prior to Lading
Seller (Owner) name/address
Buyer (Owner) name/address
Importer of record number
Consignee number

24 Hours Prior to Lading —Range of
Responses

Manufacturer (Supplier) name/address

Ship to Party
Country of Origin
Commodity HTS-6

No Later than 24 Hours Prior to Arrival

ISF-5 “Transit” Cargo

(FROB, IE, TE)

Booking Party Name/Address

Ship to name/address
Commodity HTS-6
Foreign Port of Unlading
Place of Delivery

Container Stuffing location
Consolidator name/address

Stow Plan Data

Container Status
Message (CSM) Data




How Does the Broker Become the “ISF Filer” ?

The responsible party for ISF filing is the “ISF Importer ” empowers an
agent (the “ISF Filer”) to collect and transmit the data to CBP. Most
importers designate their Customs Broker to be the ISF Filer.

To be the ISF Filer , Panalpina needs from the Importer:

Authorization - can be an email “OK” if we have POA.
Agreement to pay ISF (10+2) Coordination fee.

POA — must have one. Existing POA is sufficient “authority” for us
to file ISF.

Customs Bond - there must be a continuous bond in place once
the “flexible enforcement” period ends.

§ 131



ISF Miscellaneous

Liquidated damage risk: $5,000 per violation

Panalpina will not hold cargo during CBP “soft enforcement’ period (unless
client-specific instructions or CBP direct otherwise)

Challenges

. Commercial Invoice information not available at origin loading

. Required ISF/10+2 data is not on commercial documents

. Importers or Shippers are unfamiliar with legal requirements and
effective date



Panalpina’s ISF Tools and Solutions

ISF Management Tool (the “ISF Manager”)
. Panalpina Origin system feeds data to ISF Web Portal
. Pre-alert is uploaded with ISF Form & supporting documents
. Complete visibility for Origin/Destination/ISF Team

CHB (ABI Entry System and interface to CBP) -
. Unified Filing / Stand-Alone
. ISF processing by Destination BU
. ISF Web Portal

ISF Coordination Team -
. Manage overall ISF process, incl. Compliance Measurements
. Perform ISF filings via Portal
. ISF Help Desk — internal and external
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ISF Implementation Kit

ISF Notice to Clients, Panalpina Offices & Agents
ISF Express Form & Continuation Sheet

ISF Instruction Sheet & Process Flow

Importer Security Filing - ISF Express Form !‘:‘"ﬁ"ﬂl'rl““

continents

‘ PRATNE T |cvm<m ‘u,s Customs AMS Bill of L
ISFFiler/Agent  C Fina = 15F Filer (] | ISF importer (bond hoider)
L ESF ENTITIES.
Seller Buyer

Seller Buyer Same a5 ISF Importer? []
Cnitr Physical Stuffing Location - Same as Seller? [ | Ship/Deliver To Same as ISF Importer? (]
Tontamer ~Same a5 Seller? [ | Imporier OF Record Fame a5 ISF Imporier? ]

Same as Seller? 1 | Entry Consignee Same as 15F Importer? (]
Additional 0
For additional ISF detail {manufacturers, tariff numbers, etc) use the “Panalpina ISF Continuation Sheet”

. LINE ITEM DETAILS — Attach Commercial knvoice(s) or Supporting Documents

Manufacturer/Supplier {name anly as above) I;Tﬂ::ﬁ;—mi Country of Origin

CBP's ISF Transaction# Date/T ime/Time Zone

For more information: Please contact your local Panalpina office. Thank you for your business!

Questions or comments may be sent to:

ISE.US@PANAL PINA.COM !‘o .

Panalpina Inc — ISF Coordination Team

Click to Save 1776 On-The-Green, Morristown, NJ 07560 Clear form
Ph: 973-683-9000
[ For internat use omy: i may click here urn |

i ypon request

ISF Express Form u02.24 2008 WAk pInaIpina som Lagutaumorty: 19 PR 1482



Who Completes the ISF Form? (Information flow)

IMPORTER (BUYER)

* ISF Importer / ISF Filer

e Seller / Buyer / Ship To

* Importer No. / Consignee No.
N HTS number(s)

ISF Filer " SHIPPER (SELLER)

* Process / transmit ISF » Manufacturer (Supplier)
» Get CBP OK » Stuffer / Stuffing Location (if FCL)

 Confirm to all parties (OK to load) ) > Country of Origin

FORWARDER
- * Stuffer / Stuffing Location (if LCL)
* Notif B
eliiies upoinier Qe  Shipping Details (esp. AMS House BJ/L)

* To file ISF PRE-ALERT & ISF Form with CI/BL to
\ - To file ENTRY \_ Dest. Agent

DESTINATION AGENT




ISF Importer - Best Practices

. Revise or amend Supplier purchasing agreements to support
ISF/10+2 data collection

. Pre-classify products and provide on purchase order. Engage
Customs broker early to assist in classification review.

. Provide partially completed Panalpina ISF Express Form to
Supplier at the P.O. issuance (or require ISF info on commercial
documents)

. Instruct Supplier to complete remaining ISF Express Form fields
and provide to Panalpina/Freight Forwarder at time of booking

After compliance effective date (January 26, 2010):
. Require ISF confirmation number prior to lading



Questions



